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== SES

NSW STATE EMERGENCY SERVICE

The Hon David Elliott MP
Minister for Emergency Services
52 Martin Place

SYDNEY NSW 2000

Dear Minister

In accordance with the provisions of the Annual Report (Departments) Act, 1985, | submit the
Annual Report of the New South Wales State Emergency Service for the year ended 30th June
2016 for tabling before both Houses of Parliament.

Yours sincerely

-

reg Newton
Acting Commissioner

STATE HEADQUARTERS
OFFICE OF THE COMMISSIONER

Q“

. (4

‘ ' 6-8 Regent Street, Wollongong NSW 2500
-_—

PO Box 6126, Wollongong DC NSW 2501

w P (02) 4251 6503

GOVERNMENT F (02) 4251 6500
WWW.ses.nsw.gov.au
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Region Name Location
Central West Craig Ronan Bathurst
Clarence Nambucca Caroline Ortel South Grafton
Far West Graeme Craig Cobar

Hunter Alexandra McFadden Metford
Illawarra South Coast Greg Murphy Coniston
Lachlan Nichole Richardson Parkes
Macquarie David Monk Dubbo

Mid North Coast Anthony Day Taree

Murray Bernard Kates Albury
Murrumbidgee David Buchtmann Wagga Wagga
Namoi Andrew Galvin Gunnedah
North West Andrew Galvin Moree
Richmond Tweed Andrew McPhee Goonellabah
Southern Highlands Colin Malone Goulburn
Sydney Northern Allison Flaxman Hornsby
Sydney Southern Samantha Colwell Bankstown
Sydney Western Peter Cinque Seven Hills
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Salary Bands Total Women Racial/Ethnic Total Women Racial/Ethnic  Total Women Racial/Ethnic Total \yomen  Racial/Ethnic
Staff /Ethno- Staff /Ethno- Staff /Ethno-Religious Staff /Ethno-Religious
Religious Religious Minority Minority
Minority Minority
$57,256-$62,245 65 as 2 as 39 3 39 34 3 38 30 3
Grade 1/2
$64,008-$70,087 90 63 1 68 52 6 7t 52 6 69 a2 a
Grade 3/4
$75.559-$83,371 108 53 1 79 39 3 78 37 3 74 20 1
Grade 5/6
$85,868-$95,050 68 24 a 52 20 El 54 17 ES as 14 2
Grade 7/8
$97,883-$107,863 38 14 > 33 10 1 24 10 3 27 18 1
Grade 9/10
$113,212-$130,929 11 3 o s 2 o 6 3 o 7 1 o
Grade 11/12
Above A & C Grade E] 3 o 6 3 o o o o 7 o o
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Totals 389 205 10 289 165 16 2901 153 16 267 135 11
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% Change Jun 2016 % Change Jun 2015 % Change Jun 2014
TOTAL 408 375 363
Yes (An employee of the agency at 358 329 307
census)
No (Not an employee of the agency 46 41 51
at census
Casual employee not working on 4 5 5
census
EEO Survey Response Rate
EEO Survey Response rate 76.35% 68.54% 65.88%
Non-casual employees 351 322 256
Respondents to EEO survey 268 222 195
GENDER
All genders 358 329 307
Male 171 153 147
Female 187 176 160
Indeterminate/Intersex - - -
Aboriginal and Torres Strait Islander
(ATSI)
Total EEO respondent to ATSI 205 177 165
Aboriginal and Torres Strait Islander 5 5 4
Aboriginal 5 5 4
Torres Strait Islander - -
Not Aboriginal and Torres Strait 200 172 161
Islander



Withdrawn

Missing

Disability

Total EEO respondent to Disability

Total disabilities

Disability requiring adjustment at
work

Disability requiring no adjustment
at work

Disability where adjustment is not
recorded

No disability

Withdrawn

Missing

Ethnicity

Total EEO respondent to ethnicity

Person from a Racial, Ethnic or
Ethno-Religious Minority

Person not from a Racial, Ethnic or
Ethno-Religious Minority Group

Withdrawn

Missing

Language

Total EEO respondent to language

Other language
English
Withdrawn
Missing

70
76

351

10

253
33
55

157

149

20
174

211

18
193

87
53

77

216

11

205
39
67

101

97

19

202

158

12

146
98

63
68

190

14

176
40
66

70

67

16
210

123

11
112

107
66
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INDEPENDENT AUDITOR’S REPORT

Office of the NSW State Emergency Service

To Members of the New South Wales Parliament

~ Qualified Opinion

| have audited the accompanying financial statements of the Office of the NSW State Emergency
Service (the Service), which comprise the statement of financial position as at 30 June 2018, the
statement of comprehensive income, statement of changes in equity, statement of cash flows, service
group statements, notes comprising a summary of significant accounting policies and other
explanatory information.

In my opinion except for the matter referred to in the Basis for Qualified Opinion paragraph, the
financial statements:

. give a true and fair view of the financial position of the Service as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

. are in accordance with section 45E of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regutation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Qualified Opinion

The Service has 234 units that can conduct fundraising activities. The Service worked towards
implementing controls over its fundraising activities during the year. However, controls at the point of
collection were not operative for the entire year. | am therefore unable to express an opinion on the
completeness of donation and fundraising revenues for the year ended 30 June 2016. My

30 June 2015 report was similarly qualified.

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of my report.

I am independent of the Service in accordance with the auditer independence requirements of:

. Australian Auditing Standards

. ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110
‘Code of Ethics for Professional Accountants’ (the Code).

1 have also fulfilled my other ethical responsibilities in accordance with the Code.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GFC Box 12, Sydney NSW 2001 | t02 8275 7101 | 1029276 7179 | e mail@audit.nsw.govay | audit.nsw.gov.au
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The PF&A Act further promotes independence by ensuring the Auditor-General and the Audit Office
of New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but precluding the

provision of non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Commissioner’s Responsibility for the Financial Statements

The Commissioner is responsible for preparing financial statements that give a true and fair view in
accordance with Australian Accounting Standards and the PF&A Act, and for such internal contro! as
~ the Commissioner determines is necessary to enable the preparation of financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Commissioner must assess the Service’s ability to continue
as a going concern unless the Service’s operations will cease as a result of an administrative
restructure. The assessment must include, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to:

* obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error
. issue an Independent Auditer's Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions users take
based on the financial statements.

A further description of my responsibilities for the audit of the financial statements is located at the
Auditing and Assurance Standards Board website at: http://www.auasb.gov.au/Home.aspx.

The description forms part of my auditor's report.

My opinion does not provide assurance:

. that the Service carried out its activities effectively, efficiently and economically

. about the assumptions used in formulating the budget figures disclosed in the financial
statements

. about the security and controls over the electronic publication of the audited financial

statements on any website where they may be presented.

(D O—— of

Margaret Crawford
Auditor-General of NSW

6 October 20186
SYDNEY
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NSW STATE EMERGENCY SERVICE

OFFICE OF THE NSW STATE EMERGENCY SERVICE
FINANCIAL STATEMENTS
For the Year Ended 30 June 2016

STATEMENT BY COMMISSIONER

Pursuant to Section 45F of the Public Finance and Audit Act 1983, | state that:
(a) The accompanying financial report has been prepared in accordance with the
provisions of the Public Finance and Audit Act 1983, the Financial Reporting

Code for NSW General Government Sector Entities, the applicable clauses of
the Public Finance and Audit Regulation 2015 and Treasurer’s Directions;

(b) The financial report exhibits a true and fair view of the financial position and
financial performance of the Service for the year ended 30 June 2016; and

(©) There are no circumstances which would render any particulars in the
financial report to be misleading or inaccurate.

AN

Gleg Newton
Acting Commissioner

29 September 2016

STATE HEADQUARTERS
OFFICE OF THE COMMISSIONER

0‘4

. [ 4

‘ ) 6-8 Regent Street, Wollongong NSW 2500
—

PO Box 6126, Wollongong DC NSW 2501

Nsw P (02) 4251 6503

GOVERNMENT F (02) 4251 6500
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OFFICE OF THE NSW STATE EMERGENCY SERVICE

Statement of comprehensive income
for the year ended 30 June 2016

Actual Budget Actual
2016 2016 2015
Notes $'000 $'000 $'000
Expenses excluding losses
Operating expenses
Employee related 2(a) 37.136 37.570 33,384
Other operating expenses 2(b) 39.436 40,404 37,986
Depreciation 1(g)(v) & 2(c) 4,460 8,982 3,971
Grants and subsidies 2(d) 3,997 4,430 4,016
Other expenses (Disaster Relief) 2(e) 6.902 5.000 16,335
TOTAL EXPENSES EXCLUDING LOSSES 91,931 96,386 95,692
Revenue
Sales of goods and services 3(a) 24 38 366
Investment revenue 3(b) 518 - 572
Grants and contributions 3(c) 110,313 105,382 103.877
Acceptance by the Crown Entity of 1(h)(11)(b) & 3(d) 403 139 372
employee benefits and other liabilities
Other revenue 3(e) 2.874 315 1,182
Total Revenue 114,132 105,874 106,369
Gain / (loss) on disposal 4 205 (149) 4
Other gains / (losses) -
Net Result 22,406 9,339 10,681
Other comprehensive income
Total other comprehensive income - - -
TOTAL COMPREHENSIVE INCOME 22,406 9,339 10,681

The accompanying notes form part of these financial statements.



OFFICE OF THE NSW STATE EMERGENCY SERVICE

Statement of financial position

as at 30 June 2016
Actual Budget Actual
2016 2016 2015
ASSETS Notes $'000 $'000 $'000
Current Assets
Cash and cash equivalents 6 28,959 14,714 15,998
Receivables 7 18.138 2.556 13.940
Inventories 1(g)(x1) & 8 5,601 6,001 5,649
Other 9 1 3 5
Total Current Assets 52,699 23,274 35,592
Non - Current Assets
Property, Plant and Equipment
- Land and buildings 10 150 7,678 9
- Plant and equipment 10 33.373 34912 25,738
Total Property, Plant and Equipment 33,523 42,590 25,747
Total Non-Current Assets 33,523 42,590 25,747
Total Assets 86,222 65,864 61,339
LIABILITIES
Current Liabilities
Payables 11 12,930 10,046 10,814
Provisions 12 4,359 4,018 4,019
Total Current Liabilities 17,289 14,064 14,833
Non - Current Liabilities
Provisions 13 90 40 69
Total Non - Current Liabilities 90 40 69
Total Liabilities 17,379 14,104 14,902
Net Assets 68,843 51,760 46,437
EQUITY
Accumulated funds 68,843 51,760 46,437
Total Equity 68,843 51,760 46,437

The accompanying notes form part of these financial statements.



OFFICE OF THE NSW STATE EMERGENCY SERVICE

Statement of changes in equity
for the year ended 30 June 2016

Accumulated

Funds Total

$'000 $'000

Balance at 1 July 2015 46,437 46,437
Net result for the year 22,406 22,406
Total comprehensive income for the year 22,406 22,406
Balance at 30 June 2016 68,843 68,843
Balance at 1 July 2014 35,756 35.756
Net result for the year 10,681 10,681
Total comprehensive income for the year 10,681 10,681

Balance at 30 June 2015 46,437 46,437




OFFICE OF THE NSW STATE EMERGENCY SERVICE

Statement of cash flows
for the year ended 30 June 2016

Actual
2016
Notes $'000
CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Employee related 36.979)
Grants and subsidies 3.,997)
Other (49,534)
Total Payments (90,510)
Receipts
Sale of goods and services 24
Interest received 481
Grants and contributions 105,899
Other 8,054
Total Receipts 115,058
NET CASH FLOWS FROM
OPERATING ACTIVITIES 17 24,548
I
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of land and buildings, and plant and equipment 387
Purchases of land and buildings, and plant and equipment (11.974)
NET CASH FLOWS FROM INVESTING ACTIVITIES (11,587)
I
CASH FLOWS FROM FINANCING ACTIVITIES
NET CASH FLOWS FROM FINANCING ACTIVITIES -
NET INCREASE/(DECREASE) IN CASH 12,961
Opening cash and cash equivalents 15,998
CLOSING CASH AND CASH EQUIVALENTS 6 28,959

The accompanying notes form part of these financial statements.

Budget
2016
$'000

37.431)
(4,430)
(46,704)

(88,565)

107,035

18,470

71
(26.338)

(26,267)

(7,797)
22.511

14,714

Actual
2015
$'000

33.649)
(4,016)

(59,006)

(96,671)

366
528
90,553
7.478

98,925

209
(6,227)

(6,018)

(3,764)
19.762

15,998



OFFICE OF THE NSW STATE EMERGENCY SERVICE

Supplementary Financial Statements

Service group statements for the yvear ended 30 June 2016

Service Group 1% Service Group 2% Not Attributable Total
EXPENSES & INCOME 2016 2015 2016 2015 2016 2015 2016 2015

$'000 §'000 $'000 §'000 §'000 $'000 §'000 $'000
Expenses excluding losses
Operating expenses
- Employee related 9,284 8,346 27,852 25,038 - - 37,136 33,384
- Other operating expenses 9,859 9,497 29577 28,489 - - 39.436 37,986
Depreciation - - 4.460 3,971 - - 4460 3,971
Grants and subsidies 999 1.004 2,998 3012 - - 3.997 4016
Other expenses (Disaster Relief) - - 6,902 16,335 - - 6,902 16,335
Total expenses excluding losses 20,142 18,847 71,789 76,845 - - 91,931 95,692
Revenue™~
Sale of goods and services 6 92 18 274 - - 24 366
Investment revenue 130 143 388 429 - - 518 572
Grants and contributions 23174 19,916 72,488 71,083 14,651 12,878 110,313 103,877
Acceptance by the Crown Entity of employee
benefits and other liabilities 101 93 302 279 - - 403 372
Other revenue 929 520 1,945 662 - - 2874 1.182
Total revenue 24,340 20,764 75,141 72,727 14,651 12,878 114,132 106,369
Gain / (loss) on disposal - - 205 4 - - 205 4
Other gains / (losses) - - - - - - - -
Net Result 4,198 1,917 3,557 (4,114 14,651 12,878 22,406 10,681
TOTAL COMPREHENSIVE INCOME / (LOSS) 4,198 1,917 3,557 (4,114) 14,651 12,878 22,406 10,681

*  The names and purposes of each service group are summarised in Note 5
**  Appropriations are made on an entity basis and not to individual service groups. Consequently, appropriations must be included in the Not Attributable’ column.
Cluster grant funding is alse unlikely to be aftributable to individual service groups
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Supplementary Financial Statements

Service group statements for the vear ended 30 June 2016

Service Group 1* Service Group 2~ Total
ASSETS & LIABILITIES 2016 2015 2016 2015 2016 2015
$'000 $'000 S'000 S'000 $'000 $'000
Current assets
Cash and cash equivalents 5,832 2771 23,127 13,227 28,959 15,998
Recervables 925 609 17,213 13,331 18,138 13,940
Inventories 1,400 1,412 4.201 4,237 5,601 5,649
Other - 1 1 4 1 5
Total current assets 8,157 4,793 44,542 30,799 52,699 35,592
Non-current assets
Land & Buildings 38 A 112 7 150 9
Plant and equipment - - 33,373 25738 33373 25738
Total non-current assets 38 2 33.485 25,745 33,523 25,747
TOTAL ASSETS 8,195 4,795 78,027 56,544 86,222 61,339
Current liabilities
Payables 3,233 2,703 9.697 § 111 12,930 10,814
Provisions 1,090 1,005 3,269 3,014 4359 4,019
Total current liabilities 4,323 3,708 12,966 11,125 17,289 14,833
Non-current liabilities
Provisions 23 17 67 52 90 69
Total non-current liabilities 23 17 67 52 20 69
TOTAL LIABILITIES 4,346 3,725 13,033 11,177 17.379 14,902
NET ASSETS 3,849 1,070 64,994 45,367 68,843 46,437

*  The names and purposes of each service group are summarised in Note 5.
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Notes to the financial statements for the year ended 30 June 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting entity

The Office of the NSW State Emergency Service (INSW SES) is a INSW
government entity. The NSW SES is a not-for-profit entity (as profit is not its
principal objective) and it has no cash generating units. The reporting entity is
consolidated as part of the NSW Total State Sector Accounts.

NSW SES is an emergency and rescue service dedicated to assisting the
commuumity. It 1s made up almost entirely of volunteers, with 234 units located
throughout New South Wales. The units comprise approzimately 8,000 volunteer
members. NSW SES major responsibilities are for flood and storm operations.
INSW SES also provides road accident rescue, vertical rescue, bush search and
rescue, evidence searches (both metropolitan and rural) and other forms of
specialist rescue. NSW SES also assists other emergency services when they are
performing major operations.

These financial statements for the year ended 30 June 2016 have been authorised
for issue by the Comnussioner on 29 September 2016.

Basis of preparation

The entity’s financial statements are general purpose financial statements, which
have been prepared on an accruals basis and in accordance with:

applicable Australian Accounting Standards (which include Australian
Accounting Interpretations);

the requirements of the Public Finance and Andit Act 1983 and Public Finance
and Awdit Regulation 20715, and

the Finaneial Reporting Directions published in the Finanecial Reporting
Code for NSW General Government Sector Entities or issued by the
Treasurer.

Property, plant and equipment are measured at fair value. Other financial
statement items are prepared in accordance with the historical cost convention.

Judgements, key assumptions and estimations management has made are
disclosed in the relevant notes to the financial statements.

All amounts are rounded to the nearest one thousand dollars and are expressed in
Australian currency.
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OFFICE OF THE NSW STATE EMERGENCY SERVICE
Notes to the financial statements for the year ended 30 June 2016

Statement of compliance

The financial statements and notes comply with Australian Accounting
Standards, which include Australian Accounting Interpretations.

Insurance

The entity’s insurance activities are conducted through the NSW Treasury
Managed Fund Scheme of self insurance for Government entities. The expense

(premium) is determined by the Fund Manager based on past claims expernience.
Accounting for the Goods and Services Tax (GST)

Income, expenses and assets are recognised net of the amount of G5T, except

that the:

. the amount of GST incurred by the entity as a purchaser that is not
recoverable from the Australian Tazation Office is recognised as part of the
asset’s cost of acquisition or as part of an item of expense and

. receivables and payables are stated with the amount of GS5T included.

Cash flows are included in the statement of cash flows on a gross basis.
However, the GST components of cash flows atising from investing and
financing activities which 1s recoverable from, or payable to, the Australian
Tazation Office are classified as operating cash flows.

Income recognition

Income is measured at the fair value of the consideration or contribution
recerved or recervable. Comments regarding the accounting policies for the
recognition of income are discussed below.

(i) Grants and contributions

Grants and contributions from other bodies are recognised as income when the
entity obtains control over the assets comprsing the grant/contributions.
Control over grants and contributions is normally obtained upon the receipt of
cash.

The NSW SES received contributions from local government counecils (11.7%)
and insurance companies (73.7%). NSW Treasury (14.6%) provided the state
government contribution by way of annual grants through the Department of
Justice (DJ). Annual grants from DJ are now reported as grants and contributions
revenue.

(ii) Sale of goods

Revenue from the sale of goods is recognised as revenue when the entity
transfers the sigmificant nisks and rewards of ownership of the assets.

ny
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QFFICE OF THE NSW STATE EMERGENCY SERVICE
Notes to the financial statements for the year ended 30 June 2016

Income recognition (continued)

(iii) Rendering of services
Revenue is recognised when the service is provided.
(iv) Investment revenue

Interest revenue is recogmused nsing the effective interest method as set outin
AASB 139 Financial Instraoments: Recognition and Meassrement.

Assets
(i) Acquisition of assets

Assets acquired are imtially recogmsed at cost. Cost 1s the amount of cash or
cash equivalents paid or the fair value of the other consideration given to acquire
the asset at the time of its acquisition or construiction or, where applicable, the
amount attributed to that asset when iminially recogmsed in accordance with the
requirements of other Australian Accounting Standards.

Assets acquired at no cost, or for nominal consideration, are initially recognised
at their fair value at the date of acquisition.

Fair value is the price that would be received to sell an asset in an orderly
transaction between market participants at measurement date.

Where payment for an asset is deferred beyond normal credit terms, its cost 1s
the cash price equivalent, 1e. deferred payment amount 1s effectively discounted
over the period of credit.

(ii) Capitalisation thresholds

Property, plant and equipment costing $5,000 and above individually (or forming
part of a network costing more than $5,000) are capitalised. The asset
classifications comprise Buildings, Plant and Equpment, Computers, Furniture
and Fiztures, Operational Equipment, Communication Equipment, Vehicles and
Vessels. All vehicles are capitalised.

(iii) Revaluation of property, plant and equipment
Physical non-current assets are valued in accordance with the “Valuation of
Physical Non-Current Assets at Fair Value” Policy and Guidelines Paper (TPP

14-01). This policy adopts fair value in accordance with AASB 13 Fair Valve
Measurement, and AASB 116 Property, Plant and Equipwent.

n
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Assets (continued)
(iii) Revalnation of property, plant and equipment (continued)

Property, plant and equipment is measured at the highest and best use by market
participants that is physically possible, legally permissible and financially feasible.
The highest and best use must be available at a period that is not remote and take
into account the characteristics of the asset being measured, including any socio-
political restrictions imposed by government. In most cases, after taking into
account these considerations, the highest and best use is the existing use. In
limited circumstances, the highest and best use may be a feasible alternative use,
where there are no restrictions on use or where there 1s a feasible higher
restricted alternative use.

Fair value of property, plant and equipment 1s based on a market participants’
perspective, using valuation techmques (market approach, cost approach, income
approach) that mazimise relevant observable inputs and minimise unobservable
nputs. Also refer Note 10 and Note 18 for further information regarding fair
value.

Revaluations shall be made with sufficient regularity to ensure the carrjing
amount of each asset in the class does not differ materially from its fair value at
reporting date.

Non-specialised assets with short useful lives are measured at depreciated
historical cost, as an approximation of fair value. The entity has assessed that any
difference between fair value and depreciated historical cost is unlikely to be
material.

When revaluing non-current assets using the cost approach, the gross amount
and the related accumulated depreciation 1s separately restated.

For other assets, any balances of accumulated depreciation at the valuation date
in respect of those assets are credited to the asset accounts to which they relate.
The net asset accounts are then increased or decreased by the revaluation
increments or decrements.

Revaluation inerements are credited directly to revaluation surplus, except that, to
the extent that an increment reverses a revaluation decrement in respect of that
class of assets previously recogmsed as an expense in the net result, the increment
is recognised immediately as revenue in the net result.
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Assets (continued)
(iii) Revaluation of property, plant and equipment (continued)

Revaluation decrements are recognised immediately as expenses in the net result,
except that, to the extent that a credit balance exists in the revaluation surplus in
respect of the same class of assets, they are debited directly to the revaluation
surplus.

As a not-for-profit entity, revaluation increments and decrements are offset
against one another within a class of non-current assets, but not otherwise.

Where an asset that has previously been revalued 1s disposed of, any balance
remaining in the revaluation surplus in respect of that asset 1s transferred to

accumulated funds.
(iv) Impairment of property, plant and equipment

As a not-for-profit entity with no cash generating umits, impairment under AASB
136 Impairment of Asretr is unlikely to arise. As property, plant and equipment is
carried at fair value, or an amount that approximates fair value, impairment can
only arise in the rare circumstances where the costs of disposal are material.
Specifically, impairment 1s unlikely for not-for-profit entities given that AASB
136 modifies the recoverable amount test for non-cash generating assets of not-
for-profit entities to the higher of fair value less costs of disposal and depreciated
replacement cost, where depreciated replacement cost 1s also fair value.

(v) Depreciation of property, plant and equipment
Expect for certain non-depreciable assets, depreciation is provided for on a
straight-line basis so as to write off the depreciable amount of each assetasitis

consumed over its nseful life to the entity.

All material identifiable components of assets are depreciated separately over
their useful lives.

Land is not a depreciable asset.

The useful lives of major categories of assets are:

Buildings 25 to 40 years
Plant and Equipment Up to 25 years
Computers 3 to 20 years
Furniture and Fixtures 25 to 40 years
Operational Equipment 8 to 15 years
Communication Equipment 3 to 15 years
Vehicles 1 to 15 years
Vesszels 8 to 15 years
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Assets (continued)
(vi) Major inspection costs

When each major inspection i1s performed, the labour cost of performing major
mnspections for fanlts is recognised in the carrying amount of an asset as a
replacement of a part, if the recognition criteria are satisfied.

(vii) Restoration costs

The estimated cost of dismantling and removing an asset and restoring the site is
mcluded 1n the cost of an asset, to the extent it 1s recognised as a Lability.

(viii) Maintenance

Day-to-day servicing costs or maintenance are charged as expenses as incurred,
except where they relate to the replacement of a part or component of an asset,
i which case the costs are capitalised and depreciated.

(ix) Leased assets

A distinction 1s made between finance leases which effectively transfer from the
lessor to the lessee substantally all the risks and benefits incidental to ownership
of the leased assets, and operating leases under which the lessor does not transfer
substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease at the
commencement of the lease term, the asset is recognised at its fair value, or if
lower, the present value of the minimum lease payments, at the inception of the
lease. The corresponding liability 1s established at the same amount. Lease
payments are allocated between the principal component and the interest

expense.

Operating lease payments are recogmsed as an expense on a straight-line basis
over the lease term.

(x) Receivables

Recervables are non-dernvative financial assets with fixed or determinable
payments that are not quoted in an active market. These financial assets are
recognised initially at fair value. Subsequent measurement is at amortised cost
using the effective interest method, less an allowance for any impairment of
recervables. Any changes are recognised in the net result for the year when
mmparred, derecognised or through the amortisation process.

Short-term recervables with no stated interest rate are measured at the onginal
invoice amount where the effect of discounting is immaterial
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Assets (continued)
(xi) Inventories

Inventories held for distribution are stated at cost, adjusted when applicable,
for any loss of service potential. A loss of service potential is identified and
measured based on the existence of a current replacement cost that is lower
than the carrying amount. Inventories (other than those held for distribution)
are stated at the lower of cost and net realisable value. Cost 1s calculated using
the weighted average cost method.

The cost of inventories acquired at no cost or for nominal consideration 1s the
current replacement cost as at the date of acqusition. Current replacement cost 1s
the cost the entity would incur to acquire the asset. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale.

(xii) Impairment of financial assets

All financial assets, except those measured at fair value through profit and loss,
are subject to an annual review for impairment. An allowance for impairment is
established when there is objective evidence that the entity will not be able to
collect all amounts due.

For financial assets carried at amortised cost, the amount of the allowance is the
difference between the asset’s carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate. The amount of the
impairment loss is recognised in the net result for the year.

When an available-for-sale financial asset is impaired, the amount of the
cumulative loss 1s removed from equity and recogmised in the net result for the
vear, based on the difference between the acquisition cost (net of any principal
repayment and amortisation) and current fair value, less any impairment loss
previously recognised in the net result for the year.

Any reversals of impairment losses are reversed through the net result for the
vear, where there is objective evidence. However, reversals of impairment losses
on an investment in an equity instrument classified as 'available-for-sale’ must be
made through the revaluation surplus. Reversals of impairment losses of financial
assets carried at amortised cost cannot result in a carrying amount that exceeds
what the carrying amount would have been had there not been an impairment
loss.
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Assets (continued)
(xiii) Derecognition of financial assets and financial liabilities

A financial asset is derecognised when the contractual rights to the cash flows
from the financial assets expire; or if they entity transfers the financial asset:

*  where substantially all the risks and rewards have been transferred or
* where the entity has not transferred substantially all the nisks and rewards,
if the entity has not retained contrel.

Where the entity has neither transferred nor retained substantially all the risks
and rewards or transferred control, the asset 1s recognised to the extent of the
entity’s continuing involvement in the asset.

A financial liability is derecognised when the oblization specified in the contract
is discharged or cancelled or expires.

(xiv) Other Assets

Other assets are recognised on a historic cost basis.
Liabilities

(i) Payables

These amounts represent liabilities for goods and services provided to the entity
and other amounts. Payables are recognised initially at fair value. Subsequent
measurement is at amortised cost using the effective mterest method. Short-term
pavables with no stated interest rate are measured at the original invoice amount
where the effect of discounting 1s immaterial.

(ii) Emplovee benefits and other provisions
(a)  Salaries and wages, annual leave, sick leave and on-costs
Salaries and wages (including non-monetary benefits), and paid sick leave
that are due to be settled wholly within 12 meonths after the end of the

period in which the employees render the service are recogmsed and
measured at the undiscounted amounts of the benefits.
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(h) Liabilities (continued)

(ii) Emplovee benefits and other provisions (continued)

(a)

(b)

Salaries and wages, annual leave, sick leave and on-costs (continued)

Annual leave is not expected to be settled wholly before twelve months
after the end of the annual reporting period in which the employees
render the related service. As such, it is required to be measured at
present value in accordance with AASB 119 Employes Benefits (although
short-cut methods are permitted). Actuarial advice obtained by Treasury
has confirmed that using the nominal annual leave balance plus the
annual leave entitlements accrued while taking annual leave (calculated
using 7.9% of the nominal value of annual leave) can be used to
approximate the present value of the annual leave liability. The entity has
assessed the actuanal advice based on the entity’s circumstances and has
determined that the effect of discounting is immaterial to annual leave.

Unused non-vesting sick leave does not give rise to a hiability as 1t 1s not
considered probable that sick leave taken in the future will be greater than
the benefits accrued in the future.

Long service leave and superannuation

The entity’s Labilities for long service leave and defined benefit
superannuation are assumed by the Crown Entity. The entity accounts for
the liability as having been extinguished, resulting in the amount assumed
being shown as part of the non-menetary revenue described as
‘Acceptance by the Crown Entity of employee benefits and other
Liabilities”. NSW SES pays the Crown Entity an agreed annual amount for
the growth in LSL entitlements. These payments discharge the NSW SES
Liability and the Crown Entity has accepted responsibility for any annual
or cumulative shortfall.

Although the liability for LSL 1s assumed by the Crown, LSL related
consequential costs are the responsibility of the NSW SES. In accordance

with Treasury policy, the on-costs have been treated as a provision.

Long service leave is measured at present value in accordance with AASB
119. Thus 1s based on the application of certain factors (specified in
NSWTC 15/09) to employees with five or more years of service, using
current rates of pay. These factors were determined based on an actuarial
review to approximate present value.

The superannuation expense for the financial year 1s determuined by using
the formulae specified in the Treasurer’s Directions. The expense for
certain superannuation schemes (1e. Basic Benefit and First State Super)
is caleulated as a percentage of the employee’s salary.

pp
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Liabilities (continued)
(ii) Emplovee benefits and other provisions (continued)
(b) Long service leave and superannuation (continued)

For other superannuation schemes (l.e. State Superannuation Scheme and
State Authorities Superannuation Scheme), the expenses 1s calculated as a
multiple of the employees’ superannuation contributions.

(c) Consequential on-costs

Consequential costs to employment are recognised as liabilities and
expenses where the employee benefits to which they relate have been
recogmised. This includes outstanding amounts of payroll tax, workers’
compensation insurance premiums and fringe benefits tax.

(ii1) Other provisions

Other provisions exist when: NSW SES has a present legal or constructive
obligation as a result of a past event; it is probable that an outflow of resources
will be required to settle the obligation; and a reliable estimate can be made of the
amount of the obligation.

Equity
Accumulated Funds

The category “Accumulated Funds’ includes all current and prior period retained
funds.

Budgeted amounts

The budgeted amounts are drawn from the onginal budgeted financial statements
presented to Parliament in respect of the reporting period. Subsequent
amendments to the original budget (e.g. adjustment for transfer of functions
between entities as a result of Admimstrative Arrangements orders) are not
reflected in the budgeted amounts. Major variances between the original
budgeted amounts and the actual amounts disclosed 1n the primary finanecial
statements are explaned in Note 16.

Comparative information
Except when an Australian Accounting Standard permuts or requires otherwise,

comparative information is disclosed in respect of the previous period for all
amounts reported in the financial statements.
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Changes in accounting policy, including new or revised Australian
Accounting Standards

(1) Effective for the first time in 2015-16

The accounting policies applied in 2015-16 are consistent with those of the
previous financial year except as a result of the following new or revised
Anstralian Accounting Standards that have been applied for the first ime in
2015-16. The impact of these Standards in the period of initial application is not
anticipated to have any material impact on the financial performance or position

of the INSW SES.

s AASB 2015-3 Amendments to Australian Accounting Standards
arising from the Withdrawal of AASE 1031 Materiality

¢ AASB 2015-4 Amendments to Australian Accounting Standards
— Finanical Reporting Requirements for Australian Groups with a
Foreign Parent

(ii) Issued but not yet effective

NSW public sector entities are not permitted to early adopt new Australian
Accountng Standards, unless Treasury determines otherwise.

The following new Australian Accounting Standards have not been applied and
are not yet effective. These include:

¢  AASB 9and AASB 2014-7 regarding financial instruments

¢  AASB 14 and AASB 2014-1 (Part D) regarding Regulatory
Deferral Account

¢  AASB 15 and AASB 2014-5 and AASE 2015-8 regarding
Revenue from Contracts with Customers

¢  AASB 16 Leases

s AASB 1056 Superannuation Entities

¢  AASB 1057 and AASB 2015-9 Application of Australian
Accounting Standards

¢ AASB 2014-3 regarding accounting for acquisitions of interests in
joint operations

¢ AASB 2014-4 regarding acceptable methods of depreciation and
amortisation

s  AASB 2014-6 regarding bearer plants

e AASB 2014-9 regarding equity method in separate financial
statements
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1) Changes in accounting policy, including new or revised Australian
Accounting Standards (continued)

(1) Issued but not yet effective (continued)

*  AASB 2014-10 and AASB 2015-10 regarding sale or contribution
of assets between investor and its associate or joint venture

*  AASB 2015-1 regarding annual improvements to Australian
Accounting Standards 2012-2014 cycle

*  AASB 2015-2 regarding amendments to AASE 101 (disclosure
mitiatives)

*  AASB 2015-5 Amendments to Australian Accounting Standards
— Investment Entities: Applying the Consolidation Exception

*  AASB 2015-6 Amendments to Australian Accounting Standards
— Extending Related Party Disclosures to Not-for-Profit Public
Sector Entities

*  AASB 2015-7 Amendments to Australian Accounting Standards
— Fair Value Disclosures of Not-for-Profit Public Sector Entities

*  AASB 2016-4 Amendments to Australian Accounting Standards
— Recoverable Amount of Non-Cash-Generating Specialised
Assets of Not-for-profit Entities

The possible impact of these Standards in the period of initial application
1z not anticipated to have any matenial impact on the financial
performance or position of the N5W SES with the exception of AASB
16 Leases.

AASE 16 applies to the annual reporting period beginning on or after 1
January 2019. All operating leases with a term of more than 12 months
(nnless the underlymg asset 1s of low value) will be treated as finance
leases and will require their value to be recorded on the balance sheet.
The value of future lease payments at the time of recognition (30 June
2019} will be $35.5m (as at 30 June 2016).

Py
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Expenses Excluding Losses

(a) Employee related expenses
Salaries and wages (including annual leave)
Superannuation - defined benefit plans
Superannuation - defined contribution plans
Long service leave
Workers' compensation msurance
Payroll tax and fringe benefit tax

(b) Other operating expenses include the following:

Aunditor's remuneration
- audit of financial statements
Operating lease rental expense
- minimum lease payments
Insurance
Cleaning
Utilities
Fleet expenditure
Travel
Freight, cartage and packing
Advertising and publicity
Telecommunication
Government Radio Network
Printing and Stationery
Fees for services rendered **
Contractors
Consultants
Training
Mamtenance®
Computer Services
Minor Equipment
Cost of mventories held for distribution
General Expenses

*Reconciliation - Total maintenance
Maintenance expense - contracted labour
and other (non-employee related), as above

Employee related maintenance expense included in 2(a)
Total maintenance expenses included in Note 2(a) + 2(b)

**  Comparative figures have been reclassified to ensure that the figures are comparable.

The net result has not changed.

(c) Depreciation expense:
Plant and equipment

(d) Grants and subsidies

Grants - Emergency workers compensation msurance contribution *

Grants - Unit accommodation

Contribution to Treasury Managed Fund (Hindsight Adjustment)

®

Emergency and Fescue Workers Compensation Fund.

(e) Other expenses
Disaster Relief - Goods and services
Disaster Relief - Staff

Grants to Emergency workers compensation represents payments required under the

2016
$'000

30,849
324
2383
1371
425
1.784

37.136

161

2,182
791
570
890

2,954
908
134
551

3.462

8.080
626

1,047
375

1.825

2,784

3412

1.347

3.445

2,621

1.271

39,436

3412

3.412

4.460

4.460

3,500
497

3,097

4,930
1.972

6,902

Flood, storm. tsunami and bushfire relief payments are made during emergencies for expenses
directly attributable to Natural Disaster events. Parts of these payments are reimbursable through
the Natural Disaster Relief Arrangements between the Commonwealth and NSW Governments.

2015
$'000

27.850
308
2,240
1.125
169
1.692

33,384

101

2313
751
479
830

3.081
869
107
409

3.890

7.920
665

1.201
231

1.270

2.480

3,144

1.017

3.562

1.760

1.816

37.986

397

3,971

3.000
899
117

4,016

13.613
2,722

16.335

p o
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2016 2015
Revenue $'000 $'000
(a) Sale of goods and services
Sale of goods and rendering of services 24 366
24 366
(b) Investment revenue
Interest revenue from financial assets not at fair value through
profit or loss 518 572
518 572
(¢} Grants and contributions
Disaster relief 2,962 11,335
Donations and fundraising® 1.913 751
Vesting of vehicles by Local Government +44 1,989
Insurance company contributions 77.966 66.385
Local Government contributions 12,377 10,539
Department of Justice Grants:
Recumrent appropriation grant 12,256 11.289
Capital appropriation grant 2,395 1.589
110,313 103,877
* Includes $0.97m in bequeaths received (2016).
(d) Acceptance by the Crown Entity of employee benefits
and other liabilities
The following expenses have been
assumed by the Crown Entity:
Superannuation - defined benefit 324 290
Payroll tax 16 14
Long service leave 63 68
403 372
(e} Other revenue
Other revenue recerved by NSW SES umits 665 489
Miscellaneous/Insurance Recoveries 722 104
NEMA Sponsorship 448 257
Ongin Sponsorship 134 50
NSW SES Volunteer Association Sponsorship - 65
Natural Disaster Mitigation Program 905 217
2,874 1,182
Gain / (Loss) on Disposal
Proceeds from sale 387 209
Less: written down value of assets disposed (182) (205)
205 4

Service Groups of the Enfity

(a) Service Group 1 - Community and Organisational Preparedness
This service group covers the preparedness and resilience of both communities and Volunteers when preparing for
and dealing with the impact of storms. floods and tsunamis to ensure their safety and well being during emergency
situations.

(b) Service Group 2 - Emergency Management
This service group covers the capacity and capability to deliver emergency management services to reduce or mitigate
property damage, injury and loss of life among the community and Volunteers.



OFFICE OF THE NSW STATE EMERGENCY SERVICE
Notes to the financial statements for the vear ended 30 June 2016

2016

Current Assets - Cash and Cash Equivalents $'000
Cash at bank and on hand 28,959
18,950

For the purposes of the statement of cash flows, cash and cash equivalents mcludes
cash on hand and cash at bank.

Cash and cash equivalent assets recognised in the statement of financial position are reconciled
at the end of the financial vear to the statement of cash flows as follows:

Cash and cash equivalents (per statement of financial position) 28,959
Closing cash and cash equivalents (per statement of cash flows) 18,950

Refer Note 18 for details regarding credit risk liquidity risk and market risk anising from financial
mstruments.

Refer Note 19 for details regarding restricted assets.

Current Assets - Receivables

Sale of goods and services 140
Accrued mnterest receivable 316
Natural Disaster Relief and Recovery Recervable 14,298
GST Receivable 1,415
FBT Receivable 19
Prepayments 887
Other 1,063

15,138

Details regarding credit risk, liquadity risk and market risk, including financial assets that are either

past due or impaired, are disclosed 1n Note 18.

Current Assets - Inventories

Held for distribution
Clothing, equipment and other items 5,601
5,601

Current Assets - Other
Travel advances

—_

2015
$000

15,998

15,998

15,998

15,008

168
279
11.335
1.499
24
599

13,940

5,649

5,649
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